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INDEPENDENT AUITOR'S REPORT

Superintendent and School Board
Copiah County School District

We have audited the accompanying financiat statements of the governmental activities, each major fund,
and the aggregate remaining fund information of the Copiah County School District as of and for the year
ended June 30, 2011, which collectively comprise the Copiah County School District’s basic financial
statements as listed in the table of contents. These financial statements are the responsibility of the
Copiah County School District’s management. Cur responsibility is to express opinions on these financial
statemenis based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States. Those standards require that we plan and
perform the audit to obtain reasonable assurance ahout whether the financial statements are free of
material misstatement. An audit includes consideration of internal control over financial reporting as a
basis for designing audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the District's internal control over financial reporting.
Accordingly, we express no such opinion. An audit alse includes examining, on a test basis, evidence
supperting the amounts and disclosures in the financial statements, assessing the accounting principles
used and significant estimates made by management, as well as evaluating the overall financial
statement presentation We believe that our audit provides a reasonable basis for our opinions.

In our opinion, the financial statements referred to previously present fairly, in all material respects, the
respective financial position of the governmental activities, each major fund, and the aggregate remaining
fund information of the Copiah County Scheol District, as of June 30, 2011, and the respective changes in
financial position thereof for the year then ended in conformity with accounting principles generally
accepled in the United States of America.

In accordance with Government Auditing Standards, we have also issued our report dated July 30, 2012,
on our consideration cof the Copiah County School District's internal control over financial reporting and on
our tests of its compliance with certain provisions of laws, regutations, contracts and grant agreements
and other matters. The purpose of that report is to describe the scope of our testing of internal controt
over financial reporting and compliance and the results of that testing, and not to provide an opinion on
internal contrel over financiat reporting or on compliance. That report is an integrat part of an audit
performed in accordance with Government Auditing Standards and should be considered in assessing
the results of our audit.

Accounting principles generally accepted in the United States of America require that the management’s
discussion and analysis and budgetary comparison information be presented to supplement the basic
financial statements. Such information, although not a part of the basic financial statements, is required
by the Governmental Accounting Standards Board, who considers it to be an essential part of financial
reporting for placing the basic financial statements n an appropnate ¢perational, economic, or historical
context. We have applied certain limited procedures 1o the reguired supplemental information in
accordance with auditing standards generally accepted in the United States of America, which consisted
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of inquiries of management about the methods of preparing the information and comparing the
information for consistency with management's responses to our inquiries, the basic financial statements,
and other knowledge we obtained during our audit of the basic financial statements. We do not express
an opinion or provide any assurance on the information because the limited procedures do not provide us
with sufficient evidence to express an epinion or provide any assurance,

QOur audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the Copiah County School District's basic financial statements, The accompanying Schedule of
Expenditures of Federa!l Awards and the Schedule of Instructional, Administrative and Other Expenditures
for Governmental Funds are presented for purposes of additional analysis and are not a required part of
the basic financiat staterments. Such information is the responsibility of management and was derived
from and relates directly to the underlying accounting and other records used to prepare the financial
statements. The information has been subjected to the auditing procedures applied in the audit of the
basic financial statements and certain additional procedures, including comparing and reconciling such
information directly to the underlying accounting and other records used to prepare the financial
statements or to the financial statements themselves, and other additionat procedures in accordance with
auditing standards generally accepted in the United States of America. In our opinion, the information is
fairly stated in all material respects in relation to the basic financial statemeants as a whole.

QOur audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the Copiah County School District's basic financial statements. The other information section,
which includes the Statement of Revenues, Expenditures and Changes in Fund Balances—General
Fund, Last Four Years and the Statement of Revenues, Expenditures and Changes in Fund Balances—
All Governmental Funds, Last Four Years, is presented for purposes of additional analysis as required by
the Mississippi Department of Education and is not a required part of the basic financial statements.
Such information has not been subjected to the auditing procedures applied in the audit of the basic
financiat statements and, accordingly, we do not express an opinion or provide any assurance on it.

»Oa/"[ﬁ:e/hc@. Fowtrea rel Ananeratse

Patrick E. Lowery and Associates

July 30, 2012
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COPIAH COUNTY DEPARTMENT OF EDUCATION

TELEPHONE (6Q1) 894-1341
FAX (601) BS4-2634

RICKEY CLOPTON, SUPERINTENDENT

254 W. GALLATIN - HAZLEHURST, MISS, 39083

The following discussion and analysis of Copiah County School District's financial performance provides
an overview of the School District's financial activities for the year ended June 30, 2011. The intent of
this discussion and analysis is to look at the School District's performance as a whole. Readers are
encouraged to review the financial statements and the notes to the financial statements te enhance their
understanding of the School District’s financial performance.

FINANCIAL HIGHLIGHTS

Total net assets for 2011 increased $2,284,243, including a prior period adjustment of $(1,847),
which represents an 18% increase from fiscal year 2010. Total net assets for 2010 increased
$1,709,731, which represents a 15% increase from fiscai year 2009,

General revenues amounted to $17,516,835 and $18,182,7086, or 75% and 76% of all revenues
for fiscal years 2011 and 2010, respectively. Program specific revenues in the form of charges
for services and grants and contributions accounted for $5,839,272, or 25% of total revenues for
2011, and $5,645,355, or 24% of total revenues for 201Q.

The District had $21,070,017 and $22,118,330 in expenses for fiscal years 2011 and 2010; only
$5,839,272 for 2011 and $5,645,355 for 2010 of these expenses was offset by pragram specific
charges for services, grants and contributions. General revenues of $17,516,835 for 2011 and
$18,182,706 for 2010 were adequate to provide for these programs.

Among major funds, the Generat Fund had $15,163,238 in revenues and $14,267,824 in
expenditures far 2011, and $15,651,339 in revenues and $14,839.822 in expenditures in 2010.
The General Fund's fund balance increased by $830,120 from 2010 to 2011, and increased by
$533,987 from 2008 to 2010.

Capital assets, net of accumulated depreciation, increased by $47,983 for 2011 and decreased
by $314,454 for 2010. The increase for 2011 was due primarily to the increase in construction in
progress related to the elevator addition and the purchase of four new school buses,

Long-term debt decreased by $317,787 for 2011 and decreased by $375,582 for 2010. The
decrease for 2011 was due primarily to the principal payments on outstanding long-term debt.
The liability for compensated absences increased by $2,579 for 2011 and decreased by $10,582
for 2010,

OVERVIEW OF THE FINANCIAL STATEMENTS

This discussion and analysis serves as an introduction to the District’'s basic financial statements, which
include government-wide financial statements, fund financial statements, and notes to the financial
statements. This report aiso contains required supplemental information, supplemental infarmation, and
other information.



COPIAH CQUNTY SCHOOL DISTRICT
MANAGEMENT'S DISCUSSION AND ANALYSIS
FOR THE YEAR ENDED JUNE 30, 2011

Government-wide Financial Statements

The government-wide financial statements are designed to provide the reader with a broad overview of
the District's finances. These statements consist of the Statement of Net Assets and the Statement of
Activities, which are prepared using the flow of economic resources measurement focus and the accrual
basis of accounting. The current year's revenues and expenses are taken into account regardiess of
when cash is received or paid.

The Statement of Net Assets presents information an all the District's nonfiduciary assets and liabilities,
with the differences between the two reported as "net assets.” Over time, increases or decreases in the
District's net assets may serve as a useful indicator of whether its financial position is improving or
deteriorating.

The Statement of Activities presents information showing how the District's net assets changed during the
maost recent fiscal year. All changes in net assets are reported as soon as the underlying event giving
rise to the change occurs, regardless of the timing of related cash flows. Thus, revenues and expenses
are reported in this statement for some items that will only resutt in cash flows in future fiscal periods.

The government-wide financial statements outline functions of the District that are principally supported
by property taxes and intergovernmental revenues (governmental activities). The governmental activities
of the District include instruction, support services, non-instructional, sixteenth section and interest on
long-term liabilities.

Fund Financial Statements

A fund is a grouping of related accounts that is used to maintain control over resources that have been
segregated for specific activities or objectives. The District uses fund accounting to ensure and
demonstrate compliance with finance-related legal requirements. All of the funds of the District can be
divided into two categories: governmental funds and fiduciary funds.

Governmental funds — Most of the District's general activities are reported in its governmental
funds. Governmental funds are used to account for essentially the same functions reported as
governmental activities in the government-wide financial statements. However, governmental
funds are accounted for using the modified accrual basis of accounting and the flow of current
financial resources measurement focus. The approach focuses on near-term inflows and outflows
of spendable resources, as well as balances of spendable resources available at year end. The
governmental fund statements provide a detailed view of the Districts near-term financing
requirements.

Because the focus of governmental funds is narrower than that of the government-wide financial
statements, it is useful to compare the information presented for governmental funds with simiiar
information presented for governmental activities in the government-wide financial statements.
By deing so, the reader may gain a better understanding of the long-term impact of the District's
near-term financing decisions. The governmental funds Batance Sheet is reconciled to the
Statement of Net Assets, and the governmental funds Statement of Revenues, Expenditures, and
Changes in Fund Balances is reconciled to the Statement of Activities to facilitate this comparison
between governmental funds and governmental activities.

The District maintains individual governmental funds in accordance with the Financial Accounting
Manual for Mississippi Public School Districts. Information is presented separately in the
gavernmentai funds Balance Sheet and in the governmental funds Statement of Revenues,
Expenditures, and Changes in Fund Balances for all major funds. All non-major funds are
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COPIAH COUNTY SCHOOL DISTRICT
MANAGEMENT'S DISCUSSION AND ANALYSIS
FOR THE YEAR ENDED JUNE 30, 2011

combined and presented in thase reports as other governmental funds.

Fiduciary funds — Fiduciary funds are used to account for resources held for the benefit of
parties outside the District. Fiduciary funds are not reflected in the government-wide financial
statements because resources of those funds are not available to support the District's own
programs. These funds are reported using the accrual basis of accounting. The school district is
responsible for ensuring that the assets reported in these funds are used for their intended
purpose.

Reconciliation of Government-wide and Fund Financial Statements

The financial statements include two schedules that reconcite the amounts reported on the governmental
funds financial statements (modified accrual basis of accounting) with government-wide financiat
statements (accrual basis of accounting). The following summarizes the major differences between the
two statements:

Capital assets used in governmental activities are not reported on governmental funds financial
statements.

Capital outlay spending results in capital assets on government-wide financial statements, but is
reported as expenditures on the governmental funds financial statements.

Bond and note proceeds result in liabilities on government-wide financial statements, but are
recorded as other financing sources on the governmental funds financial statements.

Certain other outflows represent either increases or decreases in liabilities on the government-
wide financial statements, but are reported as expenditures on the governmental funds financial
statements.

Notes to the financial statements

The notes provide additional information that is essential to a full understanding of the data provided in
the government-wide and fund financial statements. The notes to the financial statements can be found
immediately following the basic financial statements.

Reqguired Suppiemental Information

In addition to the basic financial statements and accompanying notes, this report also presents budgetary
comparison schedules as required supplemental information. The District adopts an annual operating
budget for all governmental funds. A budgetary comparison schedule has been provided for the General
Fund and each additional major special revenue fund as required by the Governmental Accounting
Standards Board.

Supplemental Information

Additionally, a Schedule of Expenditures of Federal Awards as required by OMB Circular A-133 and a
Schedule of Instructionai, Administrative and Other Expenditures for governmental funds can be found in
this report.

Other Information

Although not a required part of the basic financial statements, the Statement of Revenues, Expenditures

7



COPIAH COUNTY SCHOOL DISTRICT

MANAGEMENT'S DISCUSSION AND ANALYSIS

and Changes in Fund Balances—General Fund, Last Four Years and the Statement of Revenues,
Expenditures and Changes in Fund Balances—All Governmental Funds, Last Four Years, is presented

FOR THE YEAR ENDED JUNE 30, 2011

for purposes of additional analysis as required by the Mississippi Department of Education.

GOVERNMENT-WIDE FINANCIAL ANALYSIS

Net assets

Net assets may serve over time as a useful indicator of the District’s financiat position. Assets exceeded

liabilities by $15,158,825 as of June 30, 2011,

The District's financial position is a product of several financial transactions including the net result of
activities, the acquisition and payment of debt, the acquisition and disposal of capital assets and the

depreciation of capital assets.

Table 1 presents a summary of the District’s net assets at June 30, 2011 and June 30, 2010.

Current assets

Restricted assets

Capital assets, net
Total assets

Current liabitities
Long-term debt outstanding
Total tiabilities

Net agsets:

Invested in capital assets, net of

related debt
Restricted
Unrestricted

Total net assets

Table 1
Condensed Statement of Net Assets

Percentage
June 30, 2011 June 30, 2010 Change
3 12,322542 % 10,622,446 16.00 %
587,203 559,270 499 %
8,506,084 6,458,101 0.74 %
19,415,829 17,639,817 10,07 %
497 949 688,393 (27.67) %
3,759,085 4,076,842 (7.79) %
4,257,004 4,765,235 {10.67) %
2,881,450 2,513,101 1466 %
6,755,337 5,847 950 1552 %
5,522,038 4 513,531 22.34 %
$ 15,158,825 % 12,874,582 17.74 %

The fellowing are significant current year transactions that have had an impact on the Statement of Net

Assets.

* [ncrease in net capital assets in the amount of $47,983.
= The principat retirement of $380,000 of long-term debt.

Changes in net assets

The District's total revenues for the fiscal years ended June 30, 2011 and June 30, 2010 were

8



COPIAH COUNTY SCHOOL DISTRICT
MANAGEMENT'S DISCUSSION AND ANALYSIS
FOR THE YEAR ENDED JUNE 30, 2011

$23,356,107 and $23,828,061, respectively. The total cost of all programs and services was $21,070,017
for 2011 and $22,118,330 for 2010.

Table 2 presents a summary of the changes in net assets for the fiscal years ended June 30, 2011 and
June 30, 2010.

Tabhle 2
Changes in Net Assets
Year Ended Year Ended Percentage
June 30, 2011 June 30, 2010 Change
Revenues:

Program revenues:
Charges for services $ 779,786  § 804,426 {(3.08) %
Operating grants and contributions 5,059,486 4,840,929 451 %

General revenues:
Property taxes 3,332,354 3,499,562 {4.78) %
Grants and contributions not restricted 12,844,764 13,364,209 {3.89) %
Investment earnings 258,694 247673 485 %
Sixteenth section sources 934,055 942,035 (0.85) %
Other 145 968 129,227 1295 %
Total revenues 23,356,107 23,828,061 (1.98) %

Expenses:

Instruction 11,254,889 11,843,610 (5.77) %
Support services 7.598,144 7.831,037 (2.97) %
Non-instructional 1,875,846 1,944 027 {3.51) %
Sixteenth section 172,809 194,133 (10.98) %
Interest on long-term liabilities 168,329 205,523 (18.10) %
Total expenses 21,070,017 22,118,330 {4.74) %
Increase {Decrease) in net assets 2,286,090 1,709,731 33.71 %
Net Assets, July 1, as originally reported 12,874,582 11,184,851 15.31 %
Prior Period Adjustment {1,847} - N/A %
Net Assets, July 1, as restated 12,872,735 11,164,851 15.30 %
Net Assets, June 30 $ 15,158,825 $ 12,874,582 17.74 %

Governmental activities

The following table presents the cost of five major District functional activities: instruction, support
services, non-instructional, sixteenth section, and interest on long-term liabilities. The table also shows
each functional activity’s net cost (total cost less charges for services generated by the activities and
intergovernmental aid provided for specific programs). The net cost presents the financial burden that
was placed on the State and District's taxpayers by each of these functions.
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COPIAH COUNTY SCHOOL DISTRICT
MANAGEMENT'S DISCUSSION AND ANALYSIS
FOR THE YEAR ENDED JUNE 30, 2011

Table 3
Net Cost of Governmental Activities

Total Expenses Percentage

2011 2010 Change
tnstruction $ 11,254,889 3§ 11,943,610 {(8.77) %
Support services 7,508,144 7,831,037 (2.97) %
Non-instructional 1,875,846 1,844 027 {3.51) %
Sixteenth section 172,809 194,133 (10.98) %
Interest on long-term liabilities 168,329 205,523 (18.10) %
Total expenses $ 21,070,017 § 22,118,330 (4.74) %
Net (Expense) Revenue Percentage

2011 2010 Change
Instruction $ {8,499,354) 3 (9,601,648) (11.48) %
Support services (6,410,701) (6,534,909) {1.90) %
Non-instructional (101,870) {58,859} 73.07 %
Sixteenth section (50,491) {72,036) (29.91) %
Interest on long-term liabilities {168,329) (205,523) {(18.10) %
Total net (expense) revenue $ (15,230,745} $% (16,472,975) {7.54) %

» Net cost of governmental activities ($15,230,745 for 2011 and $16,472,975 for 2010) was
financed by general revenue, which is primarily made up of property taxes ($3,332,354 for 2011
and $3,499,562 for 2010) and state and federal revenues (312,844,764 for 2011 and
$13,364,209 for 2010). In addition, there was $934,055 and $942,035 in Sixteenth Section
sources for 2011 and 2010, respectively.

» |nvestment earnings amounted to $259,694 for 2011 and $247 673 for 2010.

FINANCIAL ANALYSIS OF THE DISTRICT'S FUNDS

As noted earlier, the District uses fund accounting to ensure and demonstrate compliance with finance-
related legal requirements.

Governmental funds. The focus of the District's governmental funds is to provide information on current
inflows, outflows and balances of spendable resources. Such information is useful in assessing the
District's financing requirements. In particular, unassigned fund balance may serve as a useful measure
of the District's net rescurces available for spending at the end of the fiscal year.

The financial performance cof the District as a whole is reflected in its governmental funds. As the District
completed the year, its governmental funds reported a combined fund balance of $12,399,011, an
increase of $1,834,548, which includes a prior period adjustment of $(1,847) and an increase in reserve
for inventory of $4,775. $5,074,507, or 41%, of the fund balance is unassigned, which represents the
residual classification for the general fund's fund balance that has not been assigned to other funds and
that has not been restricted, committed, or assigned to specific purposes within the general fund. The

10



COPIAH COUNTY SCHOOL DISTRICT
MANAGEMENT'S DISCUSSION AND ANALYSIS
FOR THE YEAR ENDED JUNE 30, 2011

remaining fund balance of $7,324,504, or 59%, is either nonspendable, restricted, committed or assigned
to indicate that it is not available for spending except only for the purposes to which it is restricted,
committed or assigned.

The General Fund is the principal operating fund of the District. The increase in fund balance in the
General Fund for the fiscal year was $830,120. The fund balance of Other Governmental Funds showed
a decrease in the amount of $41,364, which includes a prior period adjustment of $(1,847) and an
increase in reserve for inventory of $4,775. The increase (decrease) in the fund balances for the other
major funds were as follows:

Major Fund increase {Decrease)
Title | Fund no increase or decrease
ARRA IDEA Part B Fund no increase or decrease
Sixteenth Section Interest Fund 3 1,045,792

BUDGETARY HIGHLIGHTS

During the year, the District revised the annual operating budget. Budget revisions were made to
address and correct the original budgets to reflect more accurately the sources and uses of funding for
the School Disirict.  Significant budget revisions made during the year are explained as follows:

« Budgeted amounts for revenue from local sources in the General Fund were decreased during
the fiscal year due primarily to a decrease in advalorem revenue from the prior year.

» Budgeted amounts for instruction expenditures in the General Fund were decreased during the
fiscal year. This decrease is primarily a result of the reclassification of expenditures normally
incurred in the General Fund to the Budget Stabilization Fund {special revenue fund) and federal
funds were received to cover those expenditures. The District received approximately $820,000
in Budget Stabilization funds during the fiscal year and these funds and related expenditures
were reparted in a special revenue fund.

¢ Budgeted amounts for suppott services expenditures in the General Fund were decreased during
the fiscal year. Amounts originally budgeted were overstated.

¢ Budgeted amounts for revenues and expenditures in various special revenue funds receiving
federal funding were revised during the fiscal year to more accurately reflect actual revenue
received and expenditures incurred during the fiscal year.

A schedule showing the original and final budget amounts compared to the District's actual financial
activity for the General Fund and major special revenue funds is provided in this report as required
supplemental information.

CAPITAL ASSETS AND DEBT ADMINISTRATION

Capital Assets. As of June 30, 2011, the District’s total capital assets were $13,705,174, including land,
construction in progress, schooi buildings, improvements other than buildings, buses, other school
vehicles and furniture and equipment. This amount represents a net increase of $439 375 from 2010 due
primarily to the increase in construction in progress related to the elevator addition and the purchase of
four new school buses. Total accumulated depreciation as of June 30, 2011, was $7,199,090, and total
depreciation expense for the year was $397 238, resulting in total net capital assets of $6,506,084.



COPIAH COUNTY SCHOOL DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE YEAR ENDED JUNE 30, 2011

Table 4
Capital Assets, Net of Accumulated Depreciation
Percentage
June 30, 2011 June 30, 2010 Change
Land $ 168,772 % 186,772 000 %
Construction in Progress 146,476 - N/A %
Buildings 4,665,752 4,810,197 (3.00} %
Improvements other than buildings 61,188 65,704 (6.87) %
Mobile equipment 1,388,316 1,305,787 632 %
Furniture and equipment 87,580 119,641 (26.80) %
Total $ 6,506,084 $ 6,458,101 0.74 %

Additional information on the District's capital assets ¢can be found in Note 5 included in this report.

Debt Administration. At June 30, 2011, the District had $3,759,055 in outstanding long-term debt, of
which $455,559 is due within one year. During the fiscal year, the District made principal payments in the
amount of $380,000 on ocutstanding long-term debt. The District issued refunding bonds and notes
totaling $3,624 634 fo refund outstanding bonds and notes in the amount of $3,565,000. The liability for
compensated absences increased $2,579 from the prior year.

Table §
Outstanding Long-Term Debt
Percentage
June 30, 2011 June 30, 2010 Change
Limited obligation bonds payable $ 2,755,000 § 3,035,000 (9.23) %
Three mill notes payable 869,634 §10,000 (4.44) %
Compensated absences payable 134,421 131,842 196 %
Total $ 3,769,055 § 4,076,842 (7.79) %

Additional information on the District's long-term debt can be found in Note & included in this report.

CURRENT ISSUES

The Copiah County School District is financially stable. The District is proud of its community support of
the public schools.

The District has committed itself to financial excellence for many years. The District's system of financial
planning, budgeting and internal financial controls is well regarded. The District plans to continue its
sound fiscal management to meet the challenges of the future.

The District activety pursues grant funding to suppiement the local, state and federal revenues.

12
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MANAGEMENT'S DISCUSSION AND ANALYSIS
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CONTACTING THE DISTRICT’S FINANCIAL MANAGEMENT

If you have any questions about this report or need additional financial information, contact the
Superintendent’s Office of the Copian County School District, 254 W. Gallatin, Hazlehurst, MS 39083.
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COPIAH COUNTY SCHOOL DISTRICT

Statement of Net Assets Exhibit A
June 30, 2011
Governmental
Activities
Assets
Cash and cash equivaients $ 11,352,589
Due from other governments 899,812
Inventories 36,110
Ceferred debt issuance costs 34,031
.Restricted assets 587,203
Capital assets, non-depreciable:
Land 156,772
Construction in progress 146,476
Capital assets, net of accumulated depreciation:
Buildings 4,685,752
Improvements other than buildings 61,188
Mobile equipment 1,388,316
Furniture and equipment 87,580
Total Assets 19,415,829
Llabllities
Accounts payable and accrued liabilities 476,703
Interest payable on long-term habilities 21,246
Long-term liabilities, due within one year:
Capital related liabilities 448,838
Non-capital related liabilities 6,721
Long-term liabilities, due beyond one year:
Capital retated liabilities 3,175,796
Non-capital related liabilities 127,700
Total Liabilities 4,257,004
Net Assets
Invested in capital assets, net of related debt 2,881,450
Restricted for:
Expendable:
School-based activities 5,470,056
Debt service 495285
Forestry improvements 176,978
Unemployment benefits 55,201
Non-expendable:
Sixteenth section 557,817
Unrestricted 5,622,038
Total Net Assets $ 15,158,825

The notes to the financial statements are an integral part of this statement.
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COPIAH COUNTY SCHOOL DISTRICT
———

Statement of Actlvities
For the Year Ended June 30, 2011

Exhibit B

Net {Expense)
Revenue and
Changes in Ne{

Program Revenues Assels
Operating Capital
Charges for Grants and Grants and Govermnmentat
Functions/Programs Expenses Services Contributions Contributions Activities
Governmentaj Activities:
Instruction $ 11,254,689 § 309,113 § 2,446,422 § - {8.499,354)
Support services 7,598,144 . 1,187,443 - {6.410,701)
Non-instructional 1,875,846 348,355 1,425,621 - {101.870)
Sixteenth section 172,808 122,318 - - {50,491)
Interast on long-term liabilities 168,329 - - - (168,329)
Tota! Governmental Activities $ 21,070,017 ¢ 779,786 $ 5,059,486 $ - (15,230,745)

General Revenues:
Taxes:
General purpose levies
Debt purpose levies
Unrestricted grants and contributions:
State
Federal
Unrestricted investment earnings
Sixteenth section sources
Other
Tota! General Revenues

Change in Net Aasets

Net Assets - Beginning, as originally reported
Prior Period Adjustments

Net Assets - Beginning, as restated

Net Assets - Ending

The noles to the financlal statements are an integral par of this statement.
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3,219,456
112.868

11,841,303
1,003,461
259,694
934,055
145,968

17,516,835

2,286,090

$2,874,582
(1.847)

12,872,735

15,158,825

PATRICK E. LOWERY AND ASSOCIATES
CERTIFIED PUBLIC ACCOUNTANTS




Juswslers siyl Jo ped [eiB3lul Ue 358 SIUSWSIEIS [BIDUBUY S4) O $810U 84|

S30UBIEY PUNJ PUE S3WNIGETT (€10

L
L9T'69L'CL $ 681°LEG'L 3 LSSVYRZ'S $ 09Z'8LL $ S08'GiT % 7G5'604'G $
LLO'66E'ZL 186'929'L L9S'PEZ'S - - CBr'GIP'S
L08'pL0'S - - - - £05'920°%
LZ8'LPS SE6'GrL - - - SB6'00p
B EEr'S SeC'6C! L9S PEZ'S - - -
10Z'58 LOZ'SS - - - -
846'941 846941 - - - -
L85°a1s LES'9LS - - - .
88662 986'6L - - - -
6T LIV 628'LLY - - - -
oLvae oLL'ee - - - -
95E'02LL ZeT'Z0T - 09Z'gt1L S08'61E §50'vE2
866'6. - - - - 986'6.
S99'CLZ Sy 261 - 5094 681 -
€049y $ €Ley $ - $ £0Z'T0L $ 91861Z $ LIO'VSL g
19E'6BL'EL $ 68LLEY'L $ 195626 $ 09Z8lt $ S08'6LL $ 755'601'S $
0L1'9E oLL'gE - - - -
886'6L 886'6L - - - -
958’912 - - - - 958'91Z
L Z9'069 SOv'gse LEY 0gz'8LL 96'11E 1v50T
BEE'COL BEE'COL - - - -
£58°688°11 L IATAATAE $ OEL'PSE'S $ - $ izg'c % 5PL'GRT'S $

spun4 spung puin4 pun4 pung pun4
|JRIUBLILLIZACS) IBIUSWWZA0D 158J2U| UORDAG gued v3aal =111 |Bsauag)

210, Buo Uluaapig YHHY

spund Joley

I uqyxy

sanqey panyooe pue 3iqeled Uy

saoueleg pund €10
paubisseun
sasodind 1aUl)
‘paubissy
sasodind LU0
I PALILIWIOY)
SO JAUO
slyauaq wawiojdwatn
sasodind Wwawaaosdwn ANssio4
801095 103Q
IpalaLsay
SSOUBAPY
(ediouud puny Jusuewsad
" Aowsay) _ﬁ
‘ajqepuadsuopn
‘saduejeg pung

SIUqe] 0L
SpUNY JAUYIO WOJ SSOUBARY
Spuny 12ylo 03 ang

:sapiIgen
saouejeg puny pue sanlliger

S1esse [B10]

SIUOIIAAU|

SPUNY JBLNO O AouURADY

Spuny Jawo woy ang

sluswwBAcb Jaylo woy; ang

sluabe [eosy yiim YseD

SJUZEANDS YSED pUB YSED)
5jassy

110Z ‘ot sunr
jo9yg aouEjeg :

PATRICK E. LOWERY AND ASSOCIATES

CERTIFIED PUBLIC ACCOUNTANTS



COPIAH COUNTY SCHOOL DISTRICT

Governmental Funds

Recolltlo otha oenlndslheet to the Statement of Net A - xhlbl K]
June 30, 2011

Total fund balances for governmental funds , 3 12,399,041

Amounts reported for governmental activities in the statement of net assels are
different because.

1. Capital assets used in governmental activiies are not financial resources and
therefore are not reportad in the funds

Land $ 186,772
Construction in progress 146,478
Buildings 8,277.574
Improvements other than buildings 112,900
Mobile equipment 3,266,948
Furniture and equipment 744 504
Accumulated depreciation {7.199,080) 6,506,084

2. Long-term liabilities and related accrued interest are not due and payable in the current
penod and therefore are not reported in the funds:

Limited obligation refunding bonds (2,755,000)

Limited tax refunding notes payable (869,634}

Compensated absences {134.421)

Unamonized charges 34.031

Accrued interest payable (21,248) {3,746,270)
Net asseots of governmental actlvities $ 15,158,825

The notes to the financial statements are an integral part of this statement

18

PATRICK E. LOWERY AND ASSOCIATES
CERTIFIED PUBLIC ACCOUNTANTS




|

61

Juawalers sy 1o ped (e16eiW Le BiE QUBLWBIETS [ErUEUY Sy O S310U AL

LLD'6BEZL $ 156°9C9'L S 195'v62'G g - g - $ E6PGIPS 3
GiL'y SeL'y - - - -
919'Z85'0L EEEEDD 89.'6FZ'p - - ELEGYYY
(=) {£rgL) - - - -
£O¥'Fe5'01 LZE049'L 692'8pZ'y - - £LC5YO'p
0Z971E8"1 (Z6Zwv) THLSR0'L - - 0Z1'0E8
LpL'gzL LYEYIT PES'OL {eeg's) {cicotd (r62°59)
(6ea'142) {o60'6E) - (cee 2} {£1£708) (covvEL)
SOL'BS - - - - S01°g%
6EY 1LZ £ov'vel PES' 9L - - Z09'0%
{000'595°¢) (000'595°¢) - - - -
YEQPISE ¥E9'PZS'E - - - -
Zov'0l - - - - ZOr'ot
6LvE0L7) (6cz'652) gSLBZ0'L [ £1£'0¢ [T
WZLUPRGLE SRS ¥GL'S TeLE 0ZZ'SES BSE'510°) YA
€04 6E £0.BE - - - -
£S¥'9LZ 9ES DL - - - LI6°G
00D 08¢ 000°08E - - -
9Ly Gyl - - - - YL
608'ZL1 LE9°591 ZEL'L . . -
THE'958°) 0ZY'SHL'Y - 052 AT'6L 96Z°1L01
09¢'L59°L 103059 - zZoZ'8LL 850'E5S BEP'BZE'D
BEG'OZL L 6P T6S T - 959291y SBO'ZEY 9£0'ye9’L
009282 €T LY SBY'S D&Z'9E0°) £S0EYS ZiTEPOL BET'COL'S)
682'290'1 B850'vEL 057" 876 - - -
EOPERL'S 263010y - £S0°EYS Zi9'Br0L arg'el L
182°021'ZL 9r:'ore - - - LT vITLL
L90'LZe'y $ 0S9E0S $ 090'801 $ - 3 - ¢ 151'802'C H

Spuny SpuUn 4 pung pun g pung pung
[EIUSWIIBADD) [RIBLLLLIBADS) 1S2)81U] LOIDBS 4a uved v¥3al =0R [RauE9)

el B0 Hiuaax g YHEY

Spun 4 1oley

Q ¥qpyxg

SPUN [RUBWLIAA0D

LOMLSI) 100HIS ALNNOD HYId0D

1 10Z "0g 2unr
AJTIUBaUl IO} 32580 Ul [85EBO]) SERALI]

polersas 2 'gLoZ L AN

sluawisnipe pouad 10Ug
pavodas Ayevibuo se ‘g1z 'L Ang
saoueleg puny

SEOUEIRE pUNd W adueyn waN

{sesn) seoinog Bunueuld JoUl) IR10L
o su9gsven Sunessdg
sacunos Bupueuy PBO
ul sxysuen buneiadQ
uabe marysa DU PIpUrYa) O Judwiey
pansst spuoq Buipunjay
AA0Da) BOUBLTSU]
:[sesn) seuneg Bujsueu|4 Jaylo

seunupuadyg (1apun) sBao
sanuanay ;0 [Aueyag) ssamg

$aunupuedx3 |B10)
20
[ R |
reduug
BCIALRS 1930
UORSMUISUDD pUR LONISINDIE Soa)10e
UCHEDSS LIUSDIXIS
SEOMUBS [EUONDNUISUIUON
saAuds Loddng
uoipnasu|
rsainypusdxy

SaNUIASY |10
FHAINOS UHDIS YIUDBING
SEUNOS [IBPI S
SHUN0S FENS
SFUNDS [EX0]
LEaNUAAIY

LLOZ ‘D¢ QuUN[ papu3 iaj ) 104

saoUEleg pund u $26uURYD PUR EAIMIPUIXT ‘SANUSASY JO JUSWNEIS

PATRICK E. LOWERY AND ASSOCIATES

CERTIFIED PUBLIC ACCOUNTANTS



Racnciiiation of the Gvarnmnl Funds Statomotofanuas,

COUNTY SCHOOL

-Governmé_ﬁtal Funds

Expenditures and Changes In Fund Balances to the Statement of Activities
For the Year Ended June 30, 2011

Net change in fund balances - total governmental funds

Amounts reported for governmentat activities in the statement of activities are
different because:

1.

Governmental funds raport capital outlay as expenditures. However, in the
statemant of activities, the cost of capital assels is allocated over their estimated
useful lives as depreciation expense. In the current period, these amounts are:

Capital outlay 3

Depreciation expense

In the statement of activities, only the gainfloss on the sale of assets is reported,
while in the governmental funds, the proceeds from the sale increases financial
resources. Thus, the change in net assets differs from the change in fund balance
by the cost of the assets sold.

The issuance of long-term debt provides current financial resources to
governmental funds, while the repayment of the principal of fong-term debt
cansumes the current financial resources of governmental funds. Neither
transaction, however, has any effect on net assets. Also, governmental funds
report the effect of issuance costs, premiums, discounts and the difference
between the carrying value of refunded debt and the acquisition cost of refunded
debt when debt is first issued. These amounts are deferred and amortized in the
statement of activities:

Refunding bonds and notes issued
Payments of debt principai

Payments to refunded bond escrow agent
Accrued interest payable

Detferred issuance costs

Some items reported in the statement of activities do not provide or require the
use of current financial resources and therefore are not reported as
revenues/expenditures in governmental funds. These activities include:

Change in compensated absences
Change in inventory reserve
Amortization of deferred charges

Change in net assets of governmantal activities

The notes to the financial statements are an integral part of this statement.
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1,831,620
445,280
(397.238) 48,042
(59)
(3,624,634)
. 380,000
3,565,000
49,894
37,933 408,193
(2.579)
4775
(3.902) (1,708)
$ 2,286,090
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COPIAH COUNTY SCHOOL DISTRICT
 Fiduciary Funds

Statement of Fiductary Assets and Liabilities Exhibit E
June 30, 2011

Agency
Funds
Assets
Cash and cash equivalents b 837,123
Total Assets $ 837,123
Liabllitles
Accounts payable and accrued liabilities $ 791,318
Due to other funds 3,191
Due to student clubs 42614
Total Liabilities 5 837,123
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COPIAH COUNTY SCHOOL DISTRICT

Notes to the Financial Statements
For Year Ended June 30, 2011

Note 1 — Summary of Significant Accounting Policies

The accompanying financial statements of the school district have been prepared in conformity with
generally accepted accounting principies (GAAP) as prescribed by the Governmental Accounting
Standards Board (GASB). GASB is the accepted standard-setting body for governmental accounting and
financial reporting principles. The most significant of the school district's accounting policies are
described below.

A,

Basis of Presentation

In February 2009, the GASB issued GASB Statement No. 54 Fund Balance Reporting and
Governmental Fund Type Definitions. This statement enhances the usefulness of fund balance
information by providing ciearer fund balance classifications that can be more consistently applied
and by clarifying the existing governmental fund type definitions. The fund balance amounts for
governmental funds have been reclassified in accordance with GASB Statement No. 54, As a
result, amounts previously reported as reserved and unreserved are now reported as
nonspendable, restricted, committed, assigned, or unassigned.

Financial Reporting Entity

As defined by accounting principles generally accepted in the United Stales of America, the
school district is considered a “"primary government." The school district is governed by a 5
member board to which each member is elected by the citizens of each defined county district.

For financial reporting purposes, Copiah County School District has included all funds and
organizations. The District has also considered ail potential component units for which it is
financially accountable and other organizations for which the nature and significance of their
relationship with the District are such that exclusion would cause the District's financial
statements to be misleading or incomplete. The Governmental Accounting Standards Board has
set forth criteria o be considered in determining financial accountability. These criteria include
appointing a voting majority of an organization's governing body and (1) the ability of the District
to impose its will on that organization or {2) the potential for the organization to provide specific
benefits to or impose specific financial burdens on the District.

Government-wide and Fund Financial Statements

Government-wide Financial Statements — The Statement of Net Assets and the Statement of
Activities report information on all of the non-fiduciary activities of the District. For the most part,
the effect of inter-fund activity has been removed from these statements. Governmental
activities, which normally are supported by tax and intergovernmental revenues, are reported
separately from business type activities, which rely to a significant extent on fees and charges for
support.

The Statement of Net Assels presents the District's non-fiduciary assets and liabilities, with the
difference reported as net assets. Net assets are reported in three categaries:

1. Invested in capital assets, net of related debt, consists of capital assets, net of accumulated
depreciation, and reduced by outstanding balances of bonds, notes and other debt
attributable o the acquisition, construction or improvement of those assets.

2. Restricted net assets result when constraints placed on net asset use are either externally
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COPIAH COUNTY SCHOOL DISTRICT

Notes to the Financial Statements
For Year Ended June 30, 2011

imposed or imposed by law through constitutional provisions or enabling legislation.

3. Unrestricted net assets consist of net assets not meeting the definition of the two preceding
categories. Unrestricted net assets often have constraints on resources imposed by
management which can be removed or modified.

The Statement of Activities demonstrates the degree to which the direct expenses of a given
function, or segment, are offset by program revenues. Direct expenses are those clearly
identifiable with a specific function. Program revenues include 1) charges to customers or
applicants who purchase, use, or directly benefit from goods, services, or privileges provided by a
given function and 2) grants, contributions and interest restricted to meeting the operational or
capital requirements of a particular function. Property taxes and other items not included among
program revenues are reported instead as general revenues.

Fund Financial Statements - Separate financial statements are provided for governmental and
fiduciary funds, even though the latter are excluded from the government-wide financial
statements. Major individual governmental funds are reported in separate columns in the fund
financial statemenis. All remaining governmental funds are aggregated and reported as other
governmental funds.

The school district reports the following major governmentaf funds:

General Fund - This is the school district's primary operating fund. The general fund is used to
account for and report all financial resources not accounted for and reported in another fund.

Title | Fungd - This fund accounts for the federal revenues and expenditures associated with
fegeral funding for Titie | programs.

ARRA IDEA Part B Fund — This fund accounts for the federal revenues and expenditures
associated with federal funding for ARRA IDEA Part B (Special Education) programs.

Sixteenth Section interest Fund — This fund accounts for the transactions resulting from the
generation of revenue from the 16™ section land within that individual township that is legally
required to be placed in a 16™ section interest fund.

All other goveriimental funds not meeting the criteria established for major funds are presented in
the other governmental column of the fund financiai statements.

Additionally, the school district reports the following fund types:
GOVERNMENTAL FUNDS
Special Revenue Funds - Special Revenue Funds are used to account for and report the

proceeds of specific revenue sources that are restricted or committed to expendlture for specified
purposes other than debt service or capital projects.

Capital Projects Funds - Capital Projects Funds are used to account for and report financial
resources that are restricted, committed, or assigned to expenditure for capital cutlays, including
the acquisition or construction of capital facilities and other capital assets.

Debt Service Funds - Debt Service Funds are used to account for and report financial resources
that are restricted, committed, or assigned to expenditure for principal and interest.

23

PATRICK E. LOWERY AND ASSOCIATES
CERTIFIED PUBLIC ACCOUNTANTS




COPJAH COUNTY SCHOOQOL DISTRICT

Notes to the Financial Statements
For Year Ended June 30, 2011

Permanent Funds - Permanent Funds are used to account for and report resources that are
restricted to the extent that only earnings, and not the principal, may be used for purposes that
suppornt the district's programs,

FIDUCIARY FUNDS

Agency Funds - Agency Funds are used to report resources held by the district in a purely
custodial capacity (assets equal liabilities) and do not involve measurement of results of
operations.

Measurement Focus, Basis of Accounting, and Financial Statement Presentation

in the government-wide Statement of Net Assets and Statement of Activities, governmental
activities are presented using the economic resources measurement focus and the accrual basis
of accounting, as are the Fiduclary Fund financial statements. Revenues are recorded when
earned, and expenses are recorded when a liability is incurred or economic asset used,
regardless of the timing of the related cash flows. Grants and similar items are recognized as
revenue as soon as all eligibility requirements imposed by the provider have been met.

Governmental fund financial statements are reported using the current financial resources
measurement focus and the modified accrual basis of accounting. Revenues are recognized as
soon as they are both measurable and available. Measurable means knowing or being able to
reasonably estimate the amount. Revenues are considered o be available when they are
collectible within the current period or soon enough thereafter to pay liabilities of the current
period. For this purpose, the government considers revenues to be available if they are collected
within 60 days after year end. Expenditures {including capital outlay) are recorded when the
related fund liability is incurred, as under accrual accounting. However, debt service
expenditures, as well as expenditures related to compensated absences and judgments, are
recorded only when payment is due.

Federal grants and assistance awards made on the basis of entitlement periods are recorded as
receivables and revenues when entitlement occurs. Federal reimbursement type grants are
recorded as revenuas when the related expenditures are recognized. Use of grant resources is
conditioned upon compliance with terms of the grant agreements and applicable federal
regulations, which include subjecting grants to financial and compliance audits.

Property taxes, intergovernmental revenues (shared revenues, grants and reimbursements from
other governments) and interest associated with the current fiscal period are all considered to be
susceptible to accrual,

Ad valorem property taxes are levied by the governing autherity of the county on behalf of the
school district based upon an order adopted by the school board of the school district requesting
an ad valorem tax effort in dollars. Since the taxes are not levied and collected by the school
district, the revenues to be generated by the annual levies are not recognized until the taxes are
aclually collected by the tax levying authority.

Capital asset acquisitions are reported as expenditures in governmental funds. Proceeds of
general long-term debt and acquisitions under capital leases are reporied as other financing
s0Urces.

Under the terms of grant agreements, the District funds certain programs by a combination of
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COPIAH COUNTY SCHOOL DISTRICT

Notes to the Financial Statements
For Year Ended June 30, 2011

specific cost-reimbursement grants and general revenues. Thus, when program expenses are
incurred, there are both restricted and unrestricted net assets available to finance the program. It
is the District's policy to first apply cost-reimbursement grant resources to such programs and
then general revenues.

The effect of inter-fund activity has been eliminated from the government-wide statements.

Revenues from the Mississippi Adequate Education Program are appropriated on a fiscal year
basis and are recorded at the time the revenues are received from the State of Mississippi.

The account classifications used in the financial statements conform to the broad classifications
recommended in Governmental Accounting, Auditing, and Financial Reporting, issued in 2005 by
the Government Finance Officers Association and are ceonsistent with the broad classifications
recommended in Financial Accounting for Local and State School Systems, 2003, issued by the
U.S. Depariment of Education.

Encumbrances

An encumbrance system is not maintained to account for commitments resulting from approved
purchase orders, work orders and contracts.

Assets, liabllities, and net assets/fund balances

1. Cash, Cash equivalents and Investments
Cash and cash equivalents
The district's cash and cash equivalents are considered to be cash on hand, demand
deposits, and short-term investments with original maturities of three months or less from
the date of acquisition. The school district deposits excess funds in the financial institutions
selected by the school board, State statutes specify how these depositories are to be
selected.

2. Receivables and payables
Activities between funds that are representative of lending/borrowing arrangements
outstanding al the end of the fiscal year are referred to as either “due to/from other funds”
(i.e., the current portion of inter-fund loans) or "advances to/from other funds"(i.e. the non-
current portion of inter-fund loans). All other outstanding balances between funds are
reported as “due to/from other funds.”
Advances between funds, as reported in the fund financial statements, are offset by a fund
balance reserve account in applicable governmental funds to indicate that they are not
available for appropriation and are not expendable available financial resources.

3 Due from Other Goverrments

Due from other governments represents amounts due from the State of Massmsrppl and
various grants and reimbursements from other governments.

4. Inventories and Prepaid tems
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COPIAH COUNTY SCHOOL DISTRICT

Notes to the Financial Statemenis
For Year Ended June 30, 2011

Donated commodities are received from the USDA and are valued at USDA cost. Other
inventories are valued at cost (calculated on the first-in, first-out basis). The costs of
governmental fund type inventories are reported as expenditures when purchased.

Cenrtain payments to vendors reflect costs applicable to future accounting periods and are
recorded as prepaid items in both the government-wide and governmental fund financiat
statements.

Restricted Assets

Certain resources set aside for repayment of debt are classified as restricled assets on the
Statement of Net Assets because their use is limited by applicable debt statutes, eg.
Qualified Zone Academy Bond sinking funds. Also, the nonexpendable portion of the
Permanent Fund, if applicable, is classified as restricted assets because the 16" Section
Principal fund is not available for use by the district except as provided for under state
statute for loans from this fund.

Capital Assets

Capital assets include land, improvements to land, easements, water rights, timber rights,
buildings, building improvements, vehicles, machinery, equipment, works of art and
historical treasures, infrastructure, and all other tangible or intangible assets that are used
in operations and that have initial useful lives extending beyond a single reporting period.
Capital assets are reported in the applicable governmental or business type activities
columns in the government-wide Statement of Net Assets. Capital assets are recorded at
historical cost or estimated historical cost based on appraisals or deflated current
reptacement cost. Donated capita! assets are recorded at estimated fair market value at
the date of donation. The costs of normal maintenance and repair that do not add o the
value of the asset or materially extend asset lives are not capitalized. Capitai assets are
defined by the District as assets with an initial, individual cost in excess of the thresholds in
the table below.

Capital acquisition and canstruction are reflected as expenditures in the Governmental
Fund statements and the related assets are reported as capital assets in the governmental
activities column in the government-wide financiaf statements.

Pepreciation is calculated on the straight-line basis for all assets, except land.

The following schedule details the capitalization threshoids:

Capitatization Estimated

Policy Useful Life
L.and $ 0 0
Buildings 50,000 4Q years
Building improvements 25,000 20 years
Improvements other than buildings 25,000 20 years
Mecbile equipment 5,000 5-10 years
Furniture and equipment 5,000 3-7 years

Leased property under capital leases
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COPIAH COUNTY SCHCOL DISTRICT

Notes to the Financial Statemenls
For Year Ended June 30, 2011

(*) The threshold amount will correspond with the amounts for the asset classifications, as
listed. See Note & for details.

Compensated Absences

Employees of tha school district accumulate sick leave at a minimum amount as required
by state law. A greater amount may be provided by school district policy provided that it
does not exceed the provisions for leave as provided in Sections 25-3-83 and 25-3-95.
Some employees are allowed personal leave and/or vacation leave in accordance with
school district policy. The district pays for unused leave for employees as required by
Section 37-7-307(5), Miss. Code Ann. (1972).

The liability for these compensated absences Is recorded as a long-term liability in the
government-wide statements. The current portion of this liability is estimated based on
histerical trends. In the fund financial statements, governmental funds report the liability for
compensated absences from expendable available financial resources only if the payable
has matured, for example, an employee retires.

Long-term Liabilities, Deferred Debt Expense, and Bond Discounts/Premiums

In the government-wide financial statements, outstanding debt is reported as liabilities.
Bond issue cost, bond discounts or premiums, and the difference between reacquisition
price and the net carrying value of refunded debt are capitalized and amortized over the
terms of the respective bonds using a method that approximates the effective interest
methodg.

The governmental fund financial statements recognize the proceeds of debt and premiums
as other financing sources of the current period. Issuance costs are reported as
expenditures. See Note 6 for details.

Fund Balances

Fund balance for governmental funds is reported in classifications that comprise a
hierarchy based primarily on the extent to which the government is bound to honor
constraints on the specific purposes for which amounts in those funds can be spent.

Governmental fund balance is classified as nonspendable, restricted, committed, assigned
or unassigned. Following are descriptions of fund classifications used by the district:

Nonspendable fund balance includes items that cannot be spent. This includes activity that
is not in a spendable form (inventories, prepaid amounts, long-term portion of loans/notes
receivable, or property held for resale unless the proceeds are restricted, committed, or
assigned) and activity that is legally or contractually required to remain intact, such as a
principal balance in a permanent fund.

Reslricted fund balance includes amounts that have constraints placed upon the use of the
resources either by an extemal party or imposed by law through a constitutional provision
or enabling legislation.

Assigned fund balance includes amounts that are constrained by the District's intent to be
used for a spetific purpose, but are neither restricted nor committed. For governmental
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COPIAH COUNTY SCHOOL DISTRICT

Notes to the Financial Statements
For Year Ended June 30, 2011

funds, other than the general fund, this is the residual amount within the fund that is not
restricted or committed. Assignments of fund balance are created by the Superintendent
and Business Manager pursuant to authorization established by board policy.

Unassigned fund balance is the residual classification for the general fund. This
cfassification represents fund balance that has not been assigned to other funds and that
has not been restricted, committed, or assigned to specific purposes within the general
fund. The general fund should be the only fund that reports a positive unassigned fund
balance amouni. In other governmentai funds, it may be necessary to repori a negative
unassigned fund balance.

When an expenditure/expense is incurred for purposes for which both restricted and
unrestricted (committed, assigned, or unassigned) resources are available, it is the
District's generat policy to use restricted resources first. When expenditures/expenses are
incurred for purposes for which unrestricted (committed, assigned, and unassigned)
rescurces are available, and amounts in any of these unrestricted classifications could be
used, it is the District's general policy to spend committed resources first, followed by
assigned amounts, and then unassigned amounts.

Note 2 — Cash and Cash Equivalents and Cash with Fiscal Agents

The district follows the practice of aggregating the cash assets of various funds to maximize cash
management efficiency and returns. Restrictions on deposits and investments are imposed by statutes
as follows;

Deposits. The school board must advertise and accept bids for depositories no less than once every
three years as required by Section 37-7-333, Miss. Code Ann. (1972). The collateral pledged for the
school district's deposits in financial institutions is held in the name of the State Treasurer under a
program established by the Mississippi State Legislature and is governed by Section 27-105-5, Miss.
Code Ann. (1872). Under this pregram, the entity's funds are protected through a collateral pool
administered by the State Treasurer. Financial institutions holding deposits of public funds must pledge
securities as collateral against those deposits. In the event of failure of a financial institution, securities
pledged by that institution weould be liquidated by the State Treasurer to replace the public deposits not
covered by the Federal Deposit Insurance Corporation.

Cash and Cash Equivalents

The carrying amount of the scheol district's deposits with financial institutions reporied in the
governmental funds and fiduciary funds was $ 11,835,853 and $ 837,123, respectively.

Cuslodial Cradif Risk - Deposits. Custodial credit risk is defined as the risk that, in the event of the failure
of a financial institution, the district will not be able to recover depesits or collateral securities that are in
the possession of an outside party. The district does not have a deposit policy for custodial credit risk,
However, the Mississippi State Treasurer manages that risk on behalf of the district. Deposits above
FDIC coverage are coilateralized by the pledging financial institution's trust depantment or agent in the
name of the Mississippi State Treasurer on behalf of the district. As of June 30, 2011, none of the
dislrict's bank balance of $ 15,652,415 was exposed to custodial credit risk.
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COPIAH COUNTY SCHOOL DISTRICT

Notes to the Financial Statements
For Year Ended June 30, 2011

Cash with Fiscal Agents

The carrying amount of school district's cash with fiscal agents held by financial insfitutions was
$103,939. :

interaest Rate Risk. The district does not have a formal investment palicy that limits investment maturities
as a means of managing its exposure to fair value losses arising from increasing interest rates.

Credit Risk. State law limits investments to those prescribed in Sections 27-105-33(d) ang 27-105-33(e),

Miss. Code Ann. {1972). The district does not have a formal investment policy that would further limit its
investrment choices or one that addresses credit risk.

Note 3 ~ Inter-fund Recelvables, Payables and Transfers

The following is a summary of inter-fund transactions and balances:

A Due From/To Other Funds
Receivable Fund Payable Fund Amount
General Fund Title | fund 3 189
ARRA IDEA Part B fund 16,057
Other governmental funds 197.419
Fiduciary funds 3,191
Total $ 216,856

The primary purpose of the interfund receivables and payables is to close out federal program
funds at year end. All interfund receivables and payables are expected o be repaid within one

year,
B. Inter-fund Transfers

Transfers Qut Transfers in Armount

General Fund Other governmental funds $ 194,403

Titie | fund General Fung 30,313

ARRA IDEA Part B fund (General Fund 7.833

Other governmental funds General Fund 22 456
Sixteenth section interest fund 16,634

Totat 3 271,639

The primary purpose of the interfund transfers was to transfer General Fund menies to various other
govermmental funds for operating purposes. These transfers were consistent with the activities of the
fund rmaking the transfer.
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COPIAH COUNTY SCHOOL DISTRICT

Notes to the Financial Statements
For Year Ended June 30, 2011

Note 4 — Restricted Assets

The restricted assets represent the cash balance totaling $587.203 of the Sixteenth Section Principal
Fund {Permanent Fund) which is legally restricted and may not be used for purposes that support the

district's programs.

Note 5 — Capital Assets

The foliowing is a summary of changes in capital assets for governmental activities:

Balance Balance
7/1/2010 Increases Decreases 6/30/2011

Governmantal Activities:
Non-depreciable capital assets: :

Land 3 156,772 % $ 158,772

Construction in progress 146,476 146,476
Total non-depreciable capital assets 156,772 146, 476 - 303,248
Depreciable capita! assets:

Buildings 9,277,574 9,277,574

Improvements other than buitdings 112,900 112,900

Mobile equipment 2,973,748 293,200 3,266,948

Fumiture and equipment 744 805 5,604 5,905 744 504
Total depreciable capital assets 13.109,027 298,804 5,905 13,401,926
Less accumulated depreciation for .

Buildings 4 467 377 144 445 4,611,822

Improvements other than buildings 47,186 4,516 51,712

Mobile equipment 1,667,961 210,671 1,878,652

Furniture and equipment 625,164 37,606 5,845 656,924
Total accumulated depreciation 6,807,698 397,238 5,846 7,189,080
Total depreciable capital assets, net 6,301,328 (98,434) 89 6,202,836
Govemmaental activities capital assets, net $ 6,458,101 % 48042 § 59 $ 6,506,084

Depreciation expense was charged to the following governmental functions:

Amount
Governmental activities: .
Instruction 3 137,750
Support senices 235,378
Non-instructional 24,110
Total depreciation expense - Gowemmental activities $ 397,238
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Notes to the Financial Statements
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Note 6 — Long-term Liabllities

The following is a summary of changes in long-term fabilities and other obligations for governmental

activities:
Amounts dua
Batance Balance within one
71142010 Additions Reductions &/30/2011 year
A. Limited obligation bonds payable 3 3,035.000 % 2755000% 3,035000 % 2,755,000 & 375,000
B. Three mill notes payable 910,000 869,634 910,000 869,634 73,838
C Compensated absences payabie 131,842 2,579 - 134,421 8721
Total $ 4,076,842 % 3627213 % 3,845000 % 3,759,055 § 455,559

A

Limited obligation bonds payable

Limited obligation bonds are direct obligations and pledge the full faith and credit of the school

district. Limited obligation bonds currently outstanding are as follows:

Interest Issue Maturity Amount Amourt
Description Rate Date Date Issued OQutstanding
State aid capitat 3 $
improvement
refunding bonds,
Series 2011 2-3% 373072011 2/1/2018 2,755,000 2,755,000
Total $ 2,755,000 § 2,755,000

The following is a schedule by years of the total payments due on this debt:

Limited obligation bond issue of 3/30/11:

Year Ending

June 30 Principal interest Total
2012 3 375,000 $ 56,396 $ 431,396
2013 375,000 59,950 434,950
2014 380,000 52,450 432,450
2015 390,000 44 850 434,850
2016 400,000 37,050 437,050
2017 — 2021 835,000 37,800 872,800
Total $ 2755000 % 288,496 ¢ 3,043,496

This debt will be retired from the MAEP Debt Service Fund.
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Advance Refunding

On March 30, 2011 the district issued $ 2,755,000 in State Aid Capitat Improvement Refunding
Bonds with an average interest rate of 2.44% to advance refund $2,720,000 of outstanding State
Aid Capital Improvement Bonds with an average interest rate of 5.31%. The net proceeds of
$2,741,701 after payments of $13,299 for issuance costs were deposiled in an irrevocable trust
with an escrow agent to provide for all fulure debt payment requirements on the State Aid Capital
tmprovement Refunding Bonds.

As a result, the State Aid Capital Improvement Bonds are considered to be defeased and the
liability for those bonds has been removed from long-term liabilities.

The district advance refunded the State Aid Capital Improvement Bonds to reduce its total debt
service payments over the remaining 7 years of the debt by approximately $140,625 and to
realize an economic gain of $134,535.

B. Thrae mill notes payable

Debt currently outstanding is as follows:

Interest Maturity Arnount Amount

Description Rate Issue Date Date Issued Outstanding
Limited tax refunding

note, Series 2011 3.40% 5/6/2011 10/1/2020 % 869,634 $ 869,634

Total $ 869,634 $ 869,634

The following is a schedule by years of the total payments due on this debt:

Three mill notes payable issue of 5/6/11:

Year Ending

June 30 Principal Interest Totat
2012 3 73,838 % 25438 % 99,276
2013 77,856 25,734 103,590
2014 81,863 23,018 104,881
2015 85,708 20,170 105,878
2016 89,383 17,193 106,576
2017 — 2021 460,986 39,392 500,378
Total 3 865,634 § 180,945 $ 1,020,579

This debt will be retired from the Debt Service Fund.
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Advance Refunding

On May 6, 2011 the district issued $ 869,834 in Limited Tax Refunding Notes with an interest rate
of 3.4% to advance refund $845,000 of outstanding Limited Tax Notes with an average interest
rate of 5.4%. The net proceeds of $845,000 after payments of $24,634 for issuance costs were
deposited in an irrevocable trust with an escrow agent to provide for all future debt payment
requirements on the Limited Tax Refunding Notes.

As a result, the State Aid Capital Improvement Bonds are considered to be paid in full and the
liability for those bonds has been removed from long-term liabilities.

C. Compensated absences payable
As more fully explained in Note 1(F)(7), compensated absences payable is adjusted on an annual

basts as required by Section 37-7-307(5), Miss. Code Ann. (1972). Compensated absences will
be paid from the fund from which the employees’ salaries were paid.

Note 7 — Other Commitments

Operating leases:

The school district has several operating leases for the following:

1. Twelve copiers, $3,728 monthly lease payment

2. Three copiers, $943 menthly lease payment

Lease expenditures for the year ended June 30, 2011, amounted to $56,052.

Future lease payments for these leases are as follows:

Year Ending

June 30 Amount
2012 $ 56,052
2013 52,280
Total $ 108,332

Note 8 — Defined Benefit Pension Plan

Plan Description. The school district contributes to the Public Employees’ Retirement System of
Mississippi (PERS), a cost-sharing multiple-employer defined benefit pension plan. PERS provides
retirement and disability benefits, annual cost-of-living adjustments, and death benefits to plan members
and beneficiaries. Benefit provisions are established by state law and may be amended only by the State
of Mississippi Legislature. PERS issues a publicly available financial report that includes financial
statements ang required supplementary information. That report may be obtained by writing to Public
Employees' Retirement System of Mississippi, PERS Building, 429 Mississippi  Street,
Jackson, MS 39201 or by calling (601) 359-3589 or 1-800-444-PERS.

Funding Policy. PERS members are required to contribute 9.00% of their annuat covered salary, and the
school district is required to contribute at an actuariaily determined rate. The employer's rate for fiscal
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Notes to the Financial Statements
For Year Ended June 30, 2011

year ended June 30, 2011 was 12.00% of annual covered payroll. The contribution requirements of
PERS members and employers are established and may be amended only by the State of Mississippi
Legislature. The school district’s contributions to PERS for the fiscal years ending June 30, 2011, 2010
and 2009 were $1,336.123, $1,413,492 and $1,432,903, respectively, which equaled the required
contributions for each year.

Note 9 — Sixteenth Section Lands

Sixteenth section school lands, or [ands granted in lieu thereof, constitute property held in trust for the
benefit of the public schools. The school board, under the general supervision of the Office of the
Secretary of State. has control and jurisdiction of said school trust lands and of all funds arising from any
disposition thereof. It is the duty of the school board to manage the school trust lands and all funds
arising therefrom as trust property. Accordingly, the board shall assure that adequate compensation is
received for all uses of the trust lands, except for uses by the public schools, The following are the future
rental payments to be made to the school district for the use of school trust tands. These future rental
payments are from existing leases and do not anticipate renewals or new leases.

Year Ending

June 30 Amount
2012 $ 62,959
2013 48,489
2014 28,978
2015 9,384
2018 8.484
2017 — 2021 42,421
2022 — 2026 42 421
2027 — 2031 41,968
2032 — 2036 37,697
Total 3 320,801

Note 10 — Contingencies

Federa! Grants — The school district has received federal grants for specific purposes that are subject to
audit by the grantor agencies. Entitlements to these resources are generally conditional upon compliance
with the terms and conditions of the grant agreements and applicable federal regulations, including the
expenditure of resources for allowable purposes. Any disallowances resulting from the grantor audit may
become a liability of the school district

Litigation — The school district is party to legal proceedings, many of which occur in the normal course of
governmental operations. It is not possible at the present time to estimate the outcome or fiability, if any,
of the school district with respect to the various proceedings. However, the school district’s legal counsel
believes that ultimate liability resulting from these lawsuits will not have a material adverse effect on the
financial condition of the school district.
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COPIAH COUNTY SCHOOL DISTRICT

Notes to the Financial Statements
For Year Ended June 30, 2011

Note 11 — Risk Management

The school district is exposed to various risks of loss related to torts; theft of, damage to and destruction
of assets; errors and omissions; injuries to employees; and natural disasters. Except as described beiow,
the district carries commercial insurance for these risks. Settled claims resulting from these insured risks
have not exceeded commercial insurance coverage in any of the past three fiscal years.

Participation in Public Entity Risk Pool

The school gistrict is a member of the Mississippi School Boards Association Workers' Compensation
Trust (MSBAWCT). The trust is a risk-sharing pool; such a pool is frequently referred to as a self-
insurance pool. The trust consists of approximately 72 school districts and covers risks of loss arising
from injuries to the members’ employees. The Mississippi Workers' Compensation Commission requires
that an indemnity agreement be executed by each member in a workers' compensation self-insurance
pool for the purpose of jointly and severally binding the pocl and each of the employers comprising the
group to meet the workers' compensation obiigations of each member, Each member of MSBAWCT
contributes quarterly to a fund held in trust by Wells Fargo in Portland, Oregon. The funds in the trust
account are used to pay any claim up to $750,000. For a claim exceeding $750,000, MSBAWCT has
insurance which will pay the excess to the statutory amount required by the Mississippi Workers'
Compensation Commission Act. If total claims during a year were tc deplete the trust account, then the
member school districts would be required to pay for the deficiencies. [The district has not had an
additional assessment for excess leosses incurred by the pool.]

Note 12 - Insurance loss recoveries

The Copiah County School District received $10,402 in insurance loss recoveries related to a lawsuit
during the 2010-2011 fiscal year. |n the government-wide Statement of Activities, the insurance loss
recoveries were reported as charges for services and allocated among the expense functions based on
the following percentages:

Insurance Loss

Recowries Percentage Expense Function
% 10,402 100% Support sendces
$ 10,402 100%

Note 13 - Subsequent Events

Events that occur after the Statement of Net Assets date but before the financial statements are available
to be issued must be evaluated for recognition or disclosure. The effects of subsequent events that
provide evidence about conditions that existed at the Statement of Net Assets date are recognized in the
accompanying financial statements. Subsequent events which provide evidence about conditions that
existed after the Stalement of Net Asseis date require disclosure in the accompanying
notes. Management of the Copiah County School District evaluated the activity of the district through July
30, 2012, and determined that no subsequent event had accurred requiring disclosure in the notes to the
financia! statements.
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Bugry Comparison Schedule
Ganeral Fund
For the Year Ended Juna 30, 2011

Revenuas:
Local sources
State sources
Fedarai sources
Total Revenues

Ex panditures:
Instruction
Support sendces
Noninstructional sendces
Sinteenth section
Factities acquisition & construction
Debt sendce;
Interest
Total Expenditures

Excess (Deficiency) of Revenues
over {undar) Expenditures

Other Financing Sourceas {Use s):
Bonds and notas ssued
insurance recovery
Sale of transportation equipment
Operating {ransfers n
Other financing sources
Cperating transters out

Total Other Financing Sources {Uses)

Net Changa in Fund Balances

Fund Balances:
July 1, 2010

June 30, 2014

COPlAH COUNTY SCHOOL DISTRICT

Required Supplemenial Information

Vanances
Positive (Megaliwe)
Budgeted Amounts Actual Oniginal Final
Onginal Final {GAAP Basis} to Final to Aclual
$ 3,838922 % 3715503 $ 709,151 % (124,419) § {6.352)
11,280,815 11,275,895 11,274,241 {14 920) {1,654)
140,500 180,000 179,846 39,500 {154)
15,271,237 15,174,398 15,163,238 (99,839) {B,160)
9,141,618 7,983,503 7,684,838 1,158,115 288 867
7,806,060 6,849,974 6,329,499 956,086 520,475
142,272 122,088 101,296 20,174 20,802
5,000 o 0 5,000 0
30,000 18,500 146,476 11,500 {127 976)
0 0
5,917 5917 (5,917} 0
17,124 950 14,979,992 14 267,824 2,144,958 712,158
(1,853,713} 191,406 895,414 2,045,119 704,008
Q 58,105 0 58,105 (58, 105)
Q 10,402 10,402 10,402 0
0 0 0 0 0
1,072,896 1,127,365 60,602 54,469 {1.066,763)
a g 58,105 a 58,105
(1.285,350) {1,317 ,167) {194,403) {(31,807) 1,122,754
(212, 454) (121,285) (85,204) 91.169 55,991
(2,066,167} 70,121 830.120 2,136,288 759,099
2,940,344 4,645,373 4,645,373 1,705,028 0
% 874177 % 4,715,484 § 5475493 & 1841317 § 759,999

The noles to the required supplemantal information are an inlegral part of this statement
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Budgary COmrinon Schedule
Title | Fund
For the Year Ended June 30, 2011

Revenuas:
Federal sources
Total Revenues

Ex pandltures:
Instruction
Support sendices
Noninstructional serdces
Total Expenditures

Excass (Defciency) of Revenues
over (under} Expendituraes

Other Financing Sources (Uses):
Oparating transfers out
Total Other Financing Sources {Uses)

Net Change in Fund Balances

Fund Balances’
July 1, 2010

June 30, 2011

COPIAH COUNTY SCHOOL DISTRICT
Required Supplemental Information

Varances
Positiva (Negalive)
Budgeied Amounts Actual QOriginal Final

QOriginal Final {GAAP Basis) to Final to Actual
1,532,921 1,084,672 1,049,672 {468,249) (15,000)
4,532,921 1,064,672 1.049.672 (468,245) {15,000)
477,446 429,546 427,085 47 900 2,461
970,613 564,173 553,058 408,440 19,115
61,534 40,640 39,216 20,894 1,424
1,509,593 1,034,359 1,019,359 475,234 15.000
23,328 30,313 30,313 §,985 0
(20,000} {30,313) {30,313} {10,313} 0
(20,000} (30,313 {30,313} (10.313) O
3.328 a 0 {3,328) 0

Q 0 0 0 0

g 3328 § 0% 0 {3,328) § 0

The notas to the required supplemental information are an integral part of this statement,
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COPIAH COUNTY SCHOOL DISTRICT

Required Supplemental Infermation

Budgetary Comparison Schedule
ARRA IDEA Part 8 Fund
For the Year Ended Juna 30, 2011

Variances
Positive {Negaine}
Budgeted Amounis Actusal Ongmal Finai
Originat Final {GAAP Basis) to Final to Actual
Rovenues

Federal sources 519,371 555,063 543,053 {64,318) {12,000)
Total Revenues 619,371 555,053 543,053 (64,318) (12,000)
Expendituras:

Instruction 507,748 424,215 416,768 83,533 7. 447

Support sendces 101,296 122,755 118,202 {21,458} 4,553

Noninstructional sanices 0 250 250 {250} 0
Tolal Expenditures 609,044 547 220 535,220 61,824 12,000
Excess (Deficiency) of Revanues

over {under} Expenditures 10,327 7,833 7,833 (2,494} 0
Other Financing Sources (Usas): ]

Operating transfers aut {10,327 {7,837) 7.830) 2,494 0
Total Other Financing Sources {Uses) {10,327) {7.,833) (7,833) 2,454 0
Net Change n Fund Balances O 0 0 0 0
Fund Balances:

July 1, 2010 D Q o] 0 0
June 30, 2011 3 0% 0% 3 0 35 ¢

The notes to tha required supplemental information are an integral part of this statement.
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Bugetaomparlaon Schsule
Sixteenth Saction Interest Fund
For tha Year Ended June 30, 2011

Revenues

Local sources

Sixteenth section sources
Total Revenues

Expenditures:
Sixleanih section Sources
Total Expendilures

Excess (Deficiency) of Revenues
aver (under) Expenditures

Other Financing Sources {Usas):
Oparating transfers in
Tolal Other Financing Sources (Uses)

Net Change in Fund Balances

Fund Balances.
July 1, 2010

June 30, 2011

COPIAH COUNTY SCHOOL DISTRICT

Required Supplemenlal lnlorm_ation

Vanances
Positive (Negatie)
Budgeled Amounts Aciual Onginal Final

Original Final {GAAP Basis) ta Final to Aclual
95,000 108,060 108,060 13,080 0
726.694 928,247 928,230 201,553 {17)
821,694 1,036,307 1,036,250 214,613 {17)
112,100 17,138 7.132 94,962 10,008
112,100 17,138 7.132 94,962 10,006
709,594 1,019,169 1,029,158 308,575 8.589
18,000 16,534 16,634 {1,366} 0
18,000 16,634 16,634 {1,366 0
727,554 1,035,803 1,045,792 308,209 2,988
4,249,769 4,248,769 4,248,768 4] 0
$§ 4976363 % 5284572 § 5294561 § 308,208 % 8,989

The notes to the reguired supplemantal informatien are an indegral parl of this slatement,
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COPIAH COUNTY SCHOOL DISTRICT
Notes to the Required Supplemental Information

Budgetary Comparison Schedule

(1) Basis of Presentation

For the year ended June 30, 2011

The Budgetary Comparison Schedule presenis the original legally adopted budget, the finat
legally adopted budget, the actual data on the GAAP basis, variances between the original
budget and the final budget, and variances between the final budget and the actual data.

(2) Budget Amendments and Revisions

The budget is adopted by the school board and fited with the taxing authority. Amendments can
be made on the approval of the school board. 8y statute, final budge! revisions must be
approved on or before October 15. A budgetary comparison is presented for the General Fund
and each major Special Revenue Fund consistent with accounting principles generalty accepted
in the United States of America.
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COPIAH COUNTY SCHOOL DISTRICT
Supple mental Information
Schedule of Expenditures of Federal Awards
For tha Year Ended June 30, 2011

Catalog ot
Federal
Federal Grantor/ Domestlc
Pass-through Grantor/ Asslstance Federal
Program Title No. Expendituras
U.S. Department of Agriculture '
Passed-through MisslsslIppi Department of Education:
Child nutrition cluster
School breakfast program 10.553 g 492,681
National scheal iunch program 10.555 937,917
Summer food serdce program for children 10.559 17,870
Totat chlld nutrition cluster 1,448 448
Total passed-through Mississippi Department of Education 1,448,448
Total U.8. Departmant of Agriculture 1,448,448
U.S. Department of Defense
Direct Program:
Reserwe Officers' Training Corps 12, xxx 63,836
Total U.S. Department of Defense 63,836
Federal Communications Commission
Adminlstered through the Universal Sendce Administrative Company:
The schools and libraries program of the unhwersal sendce fund 32.xxx 134,897
Total Federal Communlications Commission 134,897
U.S. Depariment of Education
Passed-through Mlississlppi Department of Education:
Career and technical education - basic grants to states 84.048 0,443
Safe and drug-free schools and communities- state grants 84.188 17,108
School improvement grants 84.377 20,408
Education Jobs fund 84.410 386,151
Reading first state grants 84.357 132,628
Improving teacher quality state grants 84.367 284,651
Subtotal 850,379
Education technology state grants cluster:
Educatlon technology state grants 84.318 27,077
Total Education technology state grants cluster 27,077
Title | clustar:
Titla 1 grants toa local educational agencies 84.010 1,249,254
ARRA - Title | grants to local educational agencles, Recovery Act 84.380 190,316
Total Title | cluster 1,439,570
Special education cluster:
Special education - grants to states 84.027 378,800
Special education - preschool grants 84.173 16,225
ARRA - Spaclal education grants to states, Recowery Act 84.391 543,053
ARRA - Speclal education - preschool grants, Recovery Act 84.392 12,524 I
Total speclal educatlon cluster 650,692
State Fiscal Stabilization Fund cluster:
ARRA - State Fiscal Stabilizatlon Fund - Education state grants, Recovery Act 84.304 823,615
Total State Fiscal Stablilzation Fund cluster 823,616
Total passed-through Mississippi Department of Education 4,081,333
Total U.S. Department of Education 4,081,333
Total for All Federal Awards w

NOTES TO SCHEDULE
1. This schedule was prepared using the same basis of accounting and the same significant accounting policies,
as applicable, usad for the financlal statements.
2. The expenditure amounts include transfers out.
3. The pass-through entities did not assign identifying numbers to the scheol district.
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COPIAH COUNTY SCHOOL DISTRICT

Supplemental Information

Scheduls of Instructional, Administretive and Other Expsnditures - Govemmentsl Funds

For the Year Ended June 30, 2011

Instruction and

Qther Student
Instructional General School
Expenditures Tolal Expenditurea Administration Administration Other
Sajaries and Mnge benefils 3 16,358,888 11,501,191 610,870 988,198 2,258,629
Onher 5,226,433 1.782.057 413,649 202,642 3,827,185
Total 5 21,684,121 13,283,248 1.024,319 1,180,740 8,085,814
Tolal numbar of students * 2,620
Cost per studari $ 8,238 5,070 391 454 2,323

For purposes of this achadule, the following columnar descrptions are applicable:

Ingtructlon and Other Student Instructional Expendltures - Includas the acthvities dealing directly with the Interaclion betwesn teachars and
siudents. includad here are the acthdtles of teachers, teachars aldes or ciassroom assistants of any type.

General Administration - Includes expendituras lor the following functlons: Support Senrdces - Genoral Administration and Support Sendces

- Buslness.

School Administratlon - includes expenditures for the following lunction: Support Senvces - School Administration.

Othar - Ingcludaes all expenditure functions not Included In Instructlon or Administration Calagores.

* Inciudes the numbar of students reported on the ADA report submlssion lor month 8, which is the final submisslon for the fscal year
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COPIAH COUNTY SCHOOL DISTRICT
Other Information

Statement of Revenues, Expenditures and Changes In Fund Balances

General Fund

Last Four Years

UNAUDITED
2011 2010 2009 2008*
Ravenues:
Local sources $ 3,709,161 § 3,903,080 $ 3,630,309 & 3,748,503
State sources 11,274,241 11,690,197 12,811,847 12,800,644
Faderal sources 179,848 158,062 153,084 136,851
Sixteenth section sourcas 0 0 0 0
Total Revanuas 15,163,238 15,651,339 16,395,040 16,685,998
Expenditures:
Instruction 7.684 636 8,461,830 9,579,580 9,373,604
Support senices 6,329,499 8,350,848 6,698,421 6,621,346
Nonlnstructional senrdces 101,296 120,927 97,089 120,807
Sixteenth section 0 0 10,300 3,000
Facililles acquisition and construction 146,476
Debt sendce:
Prncipal 0 ) 0 0
(ntarasat 5917 5917 5017 5917
Othear 0 g . Q 0
Total Expendltures 14,267,824 14,939,622 18,391,307 16,124,674
Excess (Deficlency) of Revenues
over (under) Expendltures 895,414 711,717 3,733 561,324

Other Financing Sources (Uses):
Bonds and notes Issued
Insurance recovary 10,402 11,222 7.685
Payment to refunded bond escrow agent
Sale of transportation equipment
Sale of other propetty

Operating tranafers In 60,602 41,072 58,805

Other financing sources 68,105

Operating transfers out {194,403) {230,024) (338,243) {550,928)
Total Other FlInancing Sources (Uses) {65,294) (177.730) (271,763) {550,928)
Net Change In Fund Balances 830,120 533,987 {268,020) 10,396
Fund Balances:
Beginning of perlod, as originally reported 4,645,373 4,111,388 4,379,406 4,369,010

Pror pardod adjustments

Beglnning of parod, as restated - 4,645,373 4,111,388 4,379,406 4,369,010
End of Perded $ 5475493 § 4645373 § 4,111,386 $ 4,379,406

*SOURCE - PRICR YEAR AUDIT REPORTS
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All Governmental Funds
Last Four Yaars

COPI1AH COUNTY SCHOOL DISTRICT
Other Information

Statsment of Revenues Expandituras and Changes In Fund Balances

UNAUDITED
2011 2010 2009 2008
Revenues
Local sources $ 4321081 § 4541652 § 4,331,206 3 4,485415
State sources 12,120,787 12,480,097 13,549,850 13,705,625
Fadaral sources 5,783,483 5,745,041 3,948,855 3,865,524
Sixteanth section scurces 1,062,289 1,070,049 886,311 174,388
Total Revenues 23,207,600 23,816,839 22,714,222 22,340,932
Ex panditures
Instruction 11,120,938 11,813,449 11,481,870 11,375,442
Support sendces 7,651,380 7.819,149 7.885,224 7,878,212
Noninstructional senices 1,856,382 1,962,032 2,080,818 2,029,323
Sixteenth sectlon 172,809 184,133 265,732 22,994
Facltitles acquisition and construction 148,478
Debt senica:
Pring:ipal 380,000 385,000 418,112 398,111
Interest 216,453 212,388 229,695 247 386
Other 39,703 0 [4) 1]
Total Expenditures 21,584,121 22,166,951 22,329,649 21,949,468
Excessa (Defictancy) of Revenues .
over (under) Expenditures 1,703,479 1,649 888 384,673 391,464
QOther Financing Sources {(Ussg):
Bonds and notes Issued 3,624,624
Insuranca recovery 10,402 11,222 7.685
Payment to refunded bond escrow agent (3,565,000}
Sale of transportation equipmant
Sale of other proparty
Operating transfers In 271,839 288,046 421,294 607,875
Other finarcing sources 58,105
Oparating transfers out (271,639) (268,046} (421,264) {607,875)
Total Other Flnancing Sources {Uses) 128,141 11,220 7.685 0
Net Change In Fund Balancas 1,831,620 1,661.110 392,358 391,464
Fund Batances:
Beginning of paricd, as originally reported 10,564,463 8,922 725 8,534,953 6,142,830
Prior pariod adjustments {1,847)
Beginning of pericd, as restated 10,562,616 8,922,725 8,534,953 8,142,830
Increass {Decrease) in reserve for imentory 4,775 {(19,372) {4,686} 659
End of Perod $ 12,399,011 § 10,564,453 § 8,922,725 § 8,534,953
*SOURCE - PRICR YEAR AUDIT REPORTS
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REPORTS ON INTERNAL CONTROL AND COMPLIANCE
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of Cornfied Public Acconntants

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON COMPLIANCE AND
OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Superintandent and School Board
Copiah County School District

" We have audited the financial statements of the governmental activities, each major fund, and the
aggregate remaining fund information of Copiah County School District, as of and for the year ended

June 30, 2011, which collectively comprise Copiah County School District's basic financial statements
" and have issued our report thereon dated July 30, 2012. We conducted our audit in accordance with
auditing standards generally accepted in the United States of America and the standards applicable to
financial audits contained in Government Auditing Standards, issued by the Comptroller General of the
" United States.

internal Control Over Financial Reporting

Maragement of the Copiah County School District is responsibie for establishing and maintaining
effective internal contro! over financial reporting. In planning and performing our audit, we considered

Copiah County School District’s internal control over financial reporting as a basis for designing our
" auditing procedures for the purpose of expressing our opinion on the financial statements, but not for the
purpose of expressing an opinion on the effectiveness of Copiah County School District's internal control
over financial reporting. Accordingly, we do not express an opinion on the effectiveness of the Copiah
County School District’s internat control over financial reporting.

A deficiency in internal control exists when the design or operation of a control does not aliow
management or employses, in the normal course of performing their assigned functions, to prevent, or
detect and correct misstatements on a timely basis. A material weakness is a deficlency, or a combination
of deficiencies, in internal contral such that there is a reascnable possibility that a material misstatement
of the entity's financial statements will not be prevented, or detected and corracted on a timely basis.

Qur consideration of internal control over financial reporting was for the limited purpose described in the
first paragraph of this section and was not designed to identify all deficiencies in internal control over
financial reporting that might be deficiencies, significant deficiencies, or material weaknesses. We did not
identify any deficiencies in internal control over financial reporting that we consider to be materiat
weaknesses, as defined above.

Compllance and Other Matters

As part of obtaining reasonable assurance about whether Copiah County School District's financial

statements are free of material misstatement, we performed tests of its compliance with certain provisions

ot laws, regulations, contracts, and grant agreements, noncompliance with which could have a direct and

material eftect on the determination of financial statement amounts. However, providing an opinion on

compliance with those provisions was not an objective of our audit, and accordingly, we do not express

| such an opinion. The results of our tests disclosed no instances of noncompliance or other matters that
are required to be reported under Government Auditing Standards.
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This report is intended solely for the information and use of management, school board, others within the
entity, entities with accreditation overview, and federal awarding agencies and pass-through entities and
is not intended to be and should not be used by anyone other than these specified parties.

%AU@ £ Ofﬂﬂ(ﬂzd ond. Qppoca®s

Patrick E. Lowery and Associatés

July 30, 2012
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INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE WITH REQUIREMENTS THAT CQULD
HAVE A DIRECT AND MATERIAL EFFECT ON EACH MAJOR PROGRAM AND ON INTERNAL
CONTROL OVER COMPLIANCE IN ACCORDANCE WITH OMBE CIRCULAR A-133

Superintendent and School Board
Copiah County School District
Compliance

We have audited Copiah County School District's compliance with the types of compliance requirements
described in the OMEB Circular A-133 Compliance Supplement that could have a direct and material effect
on each of Copiah County School District's major federal programs for the year ended June 30, 2011,
Copiah County School District's major federal programs are identified in the summary of auditor's results
section of the accompanying schedule of findings and questioned costs. Compliance with the
requirements of laws, regulations, contracts, and grants applicable to each of its major federal programs
is the responsibility of Copiah County School District’s management. Our responsibility is to express an
opinion on Copiah County School District’s compliance based on our audit.

We conducted our audit of compliance in accordance with auditing standards generally accepted in the
United States of Amaerica; the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptrolier General of the United States; and OMB Circular A-133, Audits of
States, Local Governments, and Non-Profit Organizations. Those standards and OMB Circular A-133
require that we plan and perform the audit to obtain reasonable assurance about whether noncompliance
with the {ypes of compliance requirements referred to above that could have a direct and material effect
on a major federal program occurred. An audit includes examining, on a test basis, evidence about
Copiah County School District’s compliance with those requirements and performing such other
procedures as we considered necessary in the circumstances. We believe that our audit provides a
reasonable basis for our opinion. Our audit does not provide a legal determination of Copiah County
School District's compliance with those requirements.

In our cpinion, Copiah County School District complied, in all material respects, with the compliance
requirements referred to above that could have a direct and material effect on each of its major federal
programs for the year ended June 30, 2011.

internal Controt Over Compliance

Management of Copiah County School District is responsible tor establishing and maintaining effective
internal conirol over compliance with the requirements of laws, regulations, contracts, and grants
applicable to federal programs, In planning and performing our audit, we considered Copiah County
Schocl District's internal control over compliance with the requirements that could have a direct and
material effect on a major federal program to determine the auditing procedures for the purpose of
expressing our opinion on comptiance and to test and report on internal control over compliance in
accordance with OMB Circular A-133, but not for the purpose of expressing an opinion on the
effectivenass of internal control over compliance. Accordingly, we do not express an opinion an the
effectivenass of Copiah County Schoot District's internal control over comgpliance.
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A deficiency in intemal control over compliance exists when the design or operation of a control over
compliance doss not allow management or employees, in the normal course of performing thelr assigned
tunctlons, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a
{ederal program on a timely basis. A material weakness in internal controf over compliance is a
deficiency, or combination of deficiencles, in intermal control over compliance, such that there is a
reasonable possibility that material noncompliance with a type of compliance requirement of a federal
program will not be prevented, or detected and corrected, on a timely basis.

QOur consideration of internal control over compliance was tor the limited purpose described in the first
paragraph of this section and was not designed to identily ali deflciencies in internal control over
compliance that might be deficiencies, significant deficlencies, or material weaknesses. We did not

identity any deficiencies in internal control over compliance that we consider to be materlal weaknesses,
as defined above.

Thig report is Intended solely for the information and use of management, school board, others within the
entity, entittes with accredltation overview, federal awarding agencies, and pass-through entities and is
not intended to be and should not be used by anyone other than these specified parties.

Wik aﬂa% and Ap0ecaty

Patrick E. Lowery and Assotiates

July 30, 2012

52

PATRICK E. LOWERY AND ASSOCIATES
CERTIFIED PUBLIC ACCOUNTANTS



INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE WITH STATE LAWS AND REGULATIONS

%e |

— — ——— = I

PATRICK E. LOWERY AND ASSOCIATES
CERTIFIED PUBLIC ACCOUNTANTS



PATRICK E. LOWERY AND ASSOCIATES
CERTIFIED PUBLIC ACCOUNTANTS

Member of Mussissippe Socrery 213 SOUTH RATLROAD AVENUE PHONE (GO1) 833-1456
of Cerarfied Public Acconntants BROOKHAVEN, MISSISSIPDI 39601 FAX (601) 833-9896

EMAIL: plowery3@bellsouth net

Mesmber of American Institute
of Certified Prbiic Accountanis

INDEPENDENT AUDITOR'S REPORT
ON COMPLIANCE WITH STATE LAWS AND REGULATIONS

Superintendent and School Board
Copiah County Schoot District

We have audited the financial statements of the governmental activities, each major fund, and the
aggregate remaining fund information of the Caopiah County School District as of and for the year ended
June 30, 2011, which callectively comprise Copiah County School District's basic financial statements
and have issued our report thereon dated July 30, 2012. We conducted our audit in accordance with
auditing standards generally accepted in the United States of America and the standards applicable to
financial audits contained in Government Auditing Standards, issued by the Comptroller General of the
United States.

Section 37-9-18(3)(a), Miss. Code Ann. (1972), states in part, “the auditor shall test to insure that the
school district is complying with the requirements of Section 37-61-33(3)(a)(iil), Miss. Code Ann. (1972),
relating to classroom supply funds.”" As required by the state legal compliance audit program prescribed
by the Office of the State Auditor, we have also performed procedures to test compliance with certain
other state laws and regulations. However, providing an opinion on compliance with all state laws and
regulations was not an objective of our audit and, accordingly, we do not express such an opinion.

The results of our procedures performed to test compliance with the requirements of Section 37-61-
33(3)(a)(iii), Miss. Code Ann. (1972), disclosed no instances of noncompliance. The district reported
$12,957 of classroom supply funds carried over from previous years.

Section 37-9-18(3)(b), Miss. Code Ann. (1972), states in part, “the auditor shall test to insure correct and
appropriate coding at the function level. The audit must include a report showing the correct and
appropriate functional level expenditure codes in expenditures by the school district.”

The results of our procedures performed to test compliance with the requirements of Section 37-9-
18(3)(b), Miss. Code Ann. {(1972), disclosed no instances of noncompliance related 1o incorrect or
inappropriate functional level expenditure coding.

As required by the state legai compliance audit program prescribed by the Qffice of the State Auditor, we
have also performed procedures to test compliance with certain other state jaws and regulations.
However, providing an opinion on compliance with all state laws and reguiations was not an objective of
our audit and, accordingly, we do not express such an opinion.

The results of proceduras performed to test compliance with certain other state laws and regulations and

our audit of the financial statements did not disciose any instances of noncompliance with other state
laws and regulations.
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This report is intended solely for the information and use of the school board and management, entities
with accreditation overview, and federal awarding agencies and pass-through entities and ts not intended

to be and should not be used by anyone other than these specified partles.

Dk & fa%o@@w (odivaTos
Patrick E. Lowery and Associates

July 30, 2012
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SCHEDULE OF FINDINGS AND QUESTIONED COSTS
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COPIAH COUNTY SCHOOQOL DISTRICT

Schedule of Findings and Questioned Costs
For the Year Ended June 30, 2011

Section [; Summ { Auditor's Result

Financial Statements:
1.  Type of auditor's report issued: Unqualified

2. Internal control cver tinancial reporting:

a. Material weakness identified? No

b. Signiticant dellclency Identifled? None reported
3. Noncompliance material to financial statements noted? No

Federal Awards:

4.  Internal control over major programs:

a. Materia! weakness identified? No
b. Significant deficlency identitied? None reported
5. Type of auditor's report issued on compliance for major programs: Ungualitied

6. Any audit findings disclosed that are required to be reported in accordance No
with Section 510(a) of OMB Circular A-1337?

7. Ide_ntificatlon of major programs:

CFDA Numberg N f Federal Program or Cluster
84.010, 84.389 Title | Cluster
10.553, 10.555, 10.559 Child Nutrition Clustar
84.027, 84.173, 84.391, 84.392 Special Education Cluster
84.294 ARRA-State Fiscal Stabilization Fund, Recovery Act
84.410 Educatlon Jobs Fund
8. Dollar threshald used to distinguish between typs A and type B programs: $300,000
9. Auditee qualified as low-risk auditee? : No
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COPIAH COUNTY SCHOOL DISTRICT

Schedule of Findings and Questionad Costs
For the Year Ended June 30, 2011

ectlon Il:_Financial Statement Findings

The results of our tests did not disclose any findings related to the financial statements that are required
to ba reported under Government Auditing Standards.

ection |I: Federal Award Findings an loned Co

The results of our tasts did not disclose any findings and questioned costs related 1o the federal awards.
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SUMMARY OF PRIOR FEDERAL AUDIT FINDINGS
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COPIAH COUNTY DEPARTMENT OF EDUCATION

TELEPHONE (601) 894-1341

FAX (601) 894-2634 RICKEY CLOPTON, SUPERINTENDENT

254 W. GALLATIN - HAZLEHURST, MISS. 39083

Auditee’s Summary of Prior Audit Findings

As required by Section .315 (c) of OMB Circular A-133, the Copiah County School District
has prepared and herby submits the following summary schedule of prior audit findings as of
June 30, 2010: o o

Finding Status

2010.1 _ The school district is reimbursing indirect cost from a budget that has

been approved.





